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At the midpoint of 2022,
where are we?

• US Economy

• US Agriculture

• US Dairy Industry

• NE Dairy Industry
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US Federal Reserve

• Targets:
• Full employment ( <5% unemployment)
• 2-2.5% inflation
• GDP growth (was 1.5% in first quarter 2022)

• Tools:
• Federal funds interest rate
• Reserve requirements
• T-Bill and Bond purchases or sales
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Inflation
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Inflation Expectations
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Unemployment Rate
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Source: NY Times



Interest Rates
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1.58%



Interest Rates
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US Agriculture

•Crop prices primarily depend on 2 
factors:

•Weather

•Ukraine/Russia
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Source: Irwin, FarmDocDaily
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Source: Hilker MSU
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Source: Hilker, MSU
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Every 4 days of extreme heat stress lowers
corn yield by 1-3% (Irwin, UIUC)
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Top 5 states 60% production
Top 10 states 82% production
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June WASDE

•Wheat: Season average farm price $10.75/bu

•Corn: Season average farm price $6.75/bu

• Soybeans: Average farm price $14.70/bu
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Source: Irwin and Janzen



Hay Auction Prices 
June 17-21

Location Price Premium Hay
($/ton)

Pennsylvania $260-290

Iowa and Minnesota $210

Texas $340-380

California $370-400
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May 2022 Milk Production
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State YOY
California -1.7
Wisconsin +0.8
Idaho -0.3
Texas +5.8
New York 0.0
Pennsylvania -1.1
Vermont -0.9
Minnesota -1.0
Michigan -1.7
New Mexico -10.5
US -0.7



US Milk Production
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YoY Milk Production Change
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YoY Milk Production Change
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Butter stocks
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Cheese Stocks
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US Dairy Trade
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US Product Export Share
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Product
Share of Production 

Exported (%)
US Share of World 

Trade (%)

Cheese 6 16

Butter 2

NFD/SMP 71 37

Whey 
Products

50 36

Lactose 74
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Source: USDEC



Class III and IV Futures June 22, 2022
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Dairy Margin Coverage 2022

Name of Presenter / Event or Location / Date 46June 22, 2022



Dairy Policy Issues

•Start of next Farm Bill discussion

•Opportunities for RNG
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